
        
 
To:     The Honorable Richard Carrillo - Chair  

The Honorable Ellen B. Spiegel - Vice Chair  
Assembly Committee on Transportation  

     
From:   Jeremy Merz, Vice President, AIA 

Christian Rataj, Senior Director -  Western Region, NAMIC 
Mark Sektnan, Vice President, PCI 

   
Re:   SB 308 – Increase in Financial Responsibility Limits 
  Trades Position:  Oppose 
 
Date:  Tuesday, May 9, 2017 
  3:15 p.m., Room 3143 
 
Chair Carrillo, Vice Chair Spiegel and Members of the Committee: 
 
The American Insurance Association (AIA), the National Association of Mutual Insurance 
Companies (NAMIC) and the Property Casualty Insurers Association of America (PCI) are 
strongly opposed to SB 308, which would increase the minimum financial responsibility limits in 
Nevada from 15/30/10 to 25/50/20.  This increase will unnecessarily raise auto insurance 
premiums on those least likely to afford the increase and could lead to more Nevada drivers 
being uninsured.  The listed trades represent almost all the companies providing auto insurance 
in Nevada.  
 
Financial responsibility limit laws require that all automobile drivers show proof that they can 
pay liability damages, up to a minimum amount, if involved in an auto accident.  Generally, the 
policy splits the limits into bodily injury coverage, (per person and per accident) and physical 
damage.  The limits are commonly expressed in a manner that separates the coverage by 
dashes.  For example, “25/50/20” refers to a $25,000 limit for injury/death to one person, a 
$50,000 limit to more than one person, and $20,000 in vehicle damage. 
 
Vehicle accidents are on the Rise in Nevada 
 
Nevada has seen an alarming increase in the number of auto accidents recently, causing more 
traffic fatalities.  According to the Nevada Department of Transportation (DOT), the number of 
fatalities has increased four years in a row.  Because of the surge in accidents, Nevada’s injury 
and vehicle damage claim frequency has been climbing, and its growth rate since 2013 is now 
fifth highest in the nation.   The costs associated with the rising number of claims drive auto 
insurance premiums and could increase what Nevada drivers pay for auto insurance. 
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There are many possible contributing factors including traffic congestion, more miles driving on 
rural roads and roads that are in poor or mediocre conditions.  Other possible factors include 
no cell phone ban for novice drivers.  The Nevada Department of Transportation (DOI) “Zero 
Fatalities / Drive Safe Nevada” program reports an estimated 3,500 distraction-related car 
crashes, representing about 20 percent of all auto accidents, in the state each year.   
 
 
Bill Will Increase Rates for Those Drivers Who Can Least Afford It  
 
A study conducted by the Property Casualty Insurers Association (attached) looks at the 
potential impact, and need, for increasing the financial responsibility (FR) limits in Nevada.  The 
study shows that the bill would increase premiums by nearly nine percent for the 30 percent of 
drivers who currently carry minimum FR limits.  The study also shows that the increase is 
unnecessary, since data shows that the average bodily injury claim in Nevada was less than the 
existing statutory limits.  These premium increases could force these drivers to drop their 
insurance coverage, thereby increasing Nevada’s already high uninsured motorist rate.  The bill 
could also drive up Nevada’s average liability premiums which are already among the highest in 
the nation.   
 
The trades ask the committee to oppose SB 308, which is unnecessary and may lead to 
premium increases for a significant number of Nevada drivers and create a subsidy for 
commercial drivers.   
 
 


