
 
 
 
 
 
 
 
 
 
 

Targeted Solutions for Affordability of Flood Insurance 
 

Congress should consider the following changes to the National Flood Insurance Program in 
order to continue to move the program toward financial stability and actuarial soundness: 

 
Affordability 
 

 Rate increase limits for properties impacted by new home sales. Phase in actuarial rates 
for new home sales. This would help ease the burden of paying for full on actuarial risk 
based rates at the time of purchase while still educating the new homeowner of the risk 
they face. 
 

 Means-Tested Assistance.  Congress should require FEMA to establish a clearly targeted, 
means-tested, program for premium support to help low income homeowners who truly 
face affordability problems. Subsidies for flood insurance should not be hidden within the 
rating system of the NFIP.  This would also prevent subsidies given to those high income 
earners that can afford actuarial risk based policies. 

 
 Slow Rate Increases on a Means-Tested Basis.  Congress could change the formula for a 

phase in of new rates for those homeowners who are unable to afford their new 
premiums.  These individuals could instead be offered rate increases of 10-15% on a 
means-tested basis. 

 
 Promote or incentivize policyholders to take higher deductibles.  Make high deductible 

policies the default choice for homeowners purchasing flood coverage.  FEMA could also 
combine high deductible insurance coverage with tax-exempt savings accounts that can 
be used to pay for mitigation or for losses below the deductible amount. 

 
Mitigation 
 

 Require mitigation of properties affected by rate increases. Congress should require 
FEMA to use a portion of its existing pre-disaster mitigation funding to mitigate 
properties impacted by flood insurance rate increases.  The science exists for ways to 
minimize the destruction caused by natural disasters and save lives by strengthening 



preparedness before a natural disaster hits.  Mitigation would also save individuals and 
taxpayers money in the long run by reducing the amount of claims after a natural disaster. 

  
 Adopt the Safe Building Code Incentive Act. Incentivize states to better protect their 

citizens and reduce flood risk through the adoption and enforcement of statewide building 
codes.  Model building codes not only save lives and property but also protect taxpayers 
from losses related to rebuilding communities post-disaster.  Studies show that every $1 
spent on mitigation saves $4 in future losses, minimizing the future need for disaster 
spending. 

 
 Adopt the Disaster Savings Accounts Act of 2013 and/or Flood Mitigation Expense Relief 

Act of 2013. Establish tax-exempt disaster savings accounts to pay the expenses of 
homeowners for equipment and materials for mitigating the effects of a natural disaster 
up to $5,000 in a taxable year for cash contributions to an account. 

 
 Encourage Responsible Communities.  Communities should be encouraged to undertake 

mitigation efforts through the Community Rating System. Congress should authorize 
FEMA to explore community based insurance concepts to benefit communities that 
invest in mitigation. 

 
 Require FEMA assessment of levees and other flood control systems.  In areas where 

levees no longer provide 100-year flood protection, FEMA should be required to account 
for those levees and the level of protection they provide in both maps and rates.  FEMA 
should also consider levees that have not been certified by the Army Corps of Engineers 
when setting rates. 

 
 


