
 
 
 
 
 
 

 
March 16, 2016 

 
Colorado State Legislature 
House Committee on Transportation and Energy  
200 East Colfax Ave.       sent via email to:  
Denver, CO 80203       matt.kiszka@state.co.us 
 
 
RE: HB 1293, Motor Vehicle Total Loss Brand Title - NAMIC’s Written Testimony  
 
 
Dear Representative Max Tyler, Chair; Representative Diane Mitsch Bush, Vice Chair; and 
honorable members of the committee:   
 
Thank you for affording the National Association of Mutual Insurance Companies (NAMIC) an 
opportunity to submit written testimony to the Committee on Transportation and Energy for the 
March 16th public hearing on HB 1293, Motor Vehicle Total Loss Brand Title. 
 
NAMIC is the largest property/casualty insurance trade association in the country, with more 
than 1,400 member companies representing 40 percent of the total market. NAMIC supports 
regional and local mutual insurance companies on main streets across America and many of the 
country’s largest national insurers.   
 
NAMIC member companies serve more than 170 million policyholders and write nearly $225 
billion in annual premiums. Our members account for 54 percent of homeowners, 43 percent of 
automobile, and 32 percent of the business insurance markets. NAMIC has 163 members who 
write property/casualty and workers’ compensation insurance in the State of Colorado, which 
represents 45% of the insurance marketplace.  
 
NAMIC and its members appreciate the importance of making sure that motor vehicle titles have 
appropriate salvage designations so as to provide consumers with necessary information to 
determine if the motor vehicle poses any possible safety concerns. However, the proposed 
legislation won’t provide consumers with any helpful title information on the vehicle that could 
help the consumer determine whether the vehicle is not roadworthy. The broad language of the 
proposed legislation will require a total loss salvage title designation for vehicles that merely 
have cosmetic damages or minor damages from a vehicle theft.   
 
NAMIC is also concerned that the proposed legislation will create an unnecessary administrative 
cost and burden for insurers and adversely impact insurers’ ability to properly mitigate damages 
by selling salvage vehicles when they pay a total loss insurance claim. Insurers sell total loss 
salvage motor vehicles as an important insurance rate cost-driver expense-containment measure.  
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The proposed legislation is likely to significantly reduce the amount of money insurers may 
recover for total loss vehicles because it broadens the types of vehicles that are considered total 
losses to those that are functional and safe, but cosmetically damaged, or to those that are 
recovered after a theft with nominal damage to the vehicle.  Designating these vehicles for title 
purposes as being total loss salvage will improperly reduce the resale value of these vehicles and 
create needless consumer confusion over whether the vehicle is safe and fully functional but has 
suffered cosmetic damage, or is a vehicle that has been recovered after a theft. HB 1293 may 
also encourage consumers to not turn in insurance claims for theft for fear that if the vehicle is 
recovered it will be branded a total loss, which will impact the resale value of the vehicle for the 
consumer.   
 
The proposed legislation really isn’t a consumer protection bill. HB 1293 will reduce the resale 
value of total loss salvage vehicles to the detriment of insurance consumers and the benefit of 
commercial entities that purchase these vehicles for parts, and it may also keep consumers from 
turning in insurance claims for theft of a vehicle to avoid having the vehicle branded a total loss 
if it is recovered.  
 
For the aforementioned reasons, NAMIC respectfully requests that you VOTE NO on HB 
1293.            
 
Thank you for your time and consideration of NAMIC’s written testimony. Please feel free to 
contact me at 303.907.0587 or at crataj@namic.org, if you have any questions pertaining to my 
written testimony. 

 
Respectfully, 

 

 
 

Christian J. Rataj, Esq. 
NAMIC’s Senior Director - State Affairs 
Western Region  
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