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Hawaii State Legislature        February 8, 2016 
Hawaii State Capitol 
415 South Beretania Street 
Honolulu, HI 96813 
 
Filed via electronic testimony submission system 
 

COMMITTEE ON LABOR & PUBLIC EMPLOYMENT 

Rep. Mark M. Nakashima, Chair 

Rep. Jarrett Keohokalole, Vice Chair 
 

 

COMMITTEE ON TRANSPORTATION 

Rep. Henry J.C. Aquino, Chair 

Rep. Matthew S. LoPresti, Vice Chair 
 

 
RE: HB 2715, WC Insurance Public Corporation - NAMIC’s Written Testimony in Opposition to Proposed 
Legislation  

 
 

 

Thank you for providing the National Association of Mutual Insurance Companies (NAMIC) an opportunity to 
submit written testimony to your committee for the February 9, 2016, public hearing. Unfortunately, I will not be 
able to attend the public hearing, because of a previously scheduled professional obligation.  

NAMIC is the largest property/casualty insurance trade association in the country, serving regional and local mutual 
insurance companies on main streets across America as well as many of the country’s largest national insurers.  
 
The 1,300 NAMIC member companies serve more than 135 million auto, home and business policyholders and 
write more than $208 billion in annual premiums, accounting for 48 percent of the automobile/homeowners market 
and 33 percent of the business insurance market. NAMIC has 69 members who write property/casualty and workers’ 
compensation insurance in the State of Hawaii, which represents 30% of the insurance marketplace.  
 
Through our advocacy programs we promote public policy solutions that benefit NAMIC companies and the 
consumers we serve.  Our educational programs enable us to become better leaders in our companies and the 
insurance industry for the benefit of our policyholders.  
 
NAMIC opposes HB 2715, because the creation of a WC Insurance Public Corporation is entirely unnecessary, 
inconsistent with the best interest of employers and injured workers, and an inefficient use of the state’s limited 
budget resources.  
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First, there no evidence to support the contention that the long-established private workers’ compensation system is 
not adequately and effectively addressing the needs of employer and injured workers in the State of Hawaii. 
Moreover, if the State Legislature has any public policy concerns related to the WC marketplace or any current laws 
or regulations, the appropriate remedy would be to propose revisions to these WC laws or regulations. As the well-
cited adage goes, “don’t throw the baby out with the bath water.”   
 
Second, there is no evidence to support the belief that the citizens of the state of Hawaii would benefit from the 
creation of a WC Insurance Public Corporation or the disbanding of the private WC marketplace. The overwhelming 
majority of states in the nation, either allows for or only have a private insurer marketplace. Why should Hawaii be 
an outlier in the WC world? 
  
NAMIC is also concerned that the proposed legislation will create an unnecessary disruption in the WC marketplace 
to the detriment of employers and injured workers. The current system has an established and tested administrative 
system and a wealth of insurers experienced in addressing the needs of employers and injured workers. The 
proposed legislation would needlessly unravel the current system and replace it with a new and untested approach to 
the sale and administration of WC insurance claims. What is the public policy rational for changing directions? As 
the saying goes, “don’t try to fix what isn’t broken.” 
 
Third, NAMIC is concerned that the proposed legislation will require the state to use its limited state budget 
resources to create, implement, and manage a new quasi-governmental agency, a Public Corporation. Doesn’t the 
state already have an extensive and expensive regulatory system in place that presently creates budget challenges for 
the current administration? Why create a new economic drain on the state budget, when many of the costs of the WC 
system are currently be borne by private insurers; thereby, freeing up state budget resources for use on other 
important societal endeavors?  
 
Finally, NAMIC is concerned that HB 2715 will have unintended adverse consequences for the insurance industry 
and the employees who rely upon WC insurance jobs for their livelihood. WC insurers in the state provide a lot of 
good paying and green-friendly jobs for citizens of the State of Hawaii. The proposed legislation, which prevents 
procurement of insurance from private insurers, could have an appreciably adverse impact on the state’s economy 
and labor force.   
 
For the aforementioned reasons, NAMIC respectfully requests that you VOTE NO on HB 2715. Thank you for 
your time and consideration. Please feel free to contact me at 303.907.0587 or at crataj@namic.org, if you would 
like to discuss NAMIC’s written testimony.  
 
Respectfully, 
 

 
 
Christian John Rataj, Esq. 
NAMIC Senior Director – State Affairs, Western Region                        
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