
  
 
 
 
 
 
Nevada State Legislature        April 13, 2015 
Assembly Committee on Transportation   
401 S. Carson Street  
Carson City, NV 89701-4747  
 
Sent via electronic transmission to committee at:  
AsmTRANS@asm.state.nv.us 
   
 
RE: SB 188, Revises provisions relating to vehicle collisions - NAMIC’s written testimony 
Position: Opposed unless amended 
  
Dear Representative Wheeler, Chair; Representative Dickman, Vice-Chair; and members of the 
Assembly Committee on Transportation: 
 
Thank you for providing the National Association of Mutual Insurance Companies (NAMIC) an 
opportunity to submit written testimony to your committee for the April 13, 2015, public 
hearing. Unfortunately, I will not be able to attend the public hearing, because of a previously 
scheduled professional obligation.  
 
NAMIC is the largest property/casualty insurance trade association in the country, serving 
regional and local mutual insurance companies on main streets across America as well as many 
of the country’s largest national insurers.  
 
The 1,300 NAMIC member companies serve more than 135 million auto, home and business 
policyholders and write more than $208 billion in annual premiums, accounting for 48 percent of 
the automobile/homeowners market and 33 percent of the business insurance market. NAMIC 
has 139 members who write property/casualty and workers’ compensation insurance in the State 
of Nevada, which represents 40% of the insurance marketplace.  
 
Through our advocacy programs we promote public policy solutions that benefit NAMIC 
companies and the consumers we serve.  Our educational programs enable us to become better 
leaders in our companies and the insurance industry for the benefit of our policyholders.  
 
NAMIC appreciates the bill sponsor’s willingness to consider insurance industry concerns with 
the proposed revision in statutory language to substitute the word “crash” in place of ‘accident” 
in relation to motor vehicle accidents. Although NAMIC’s members understand and respect the 
rationale for the proposed changes in statutory language, we are concerned that the proposed 
changes could create some unintended, adverse consequences for auto insurance consumers. 
Specifically, NAMIC is concerned about creating legal confusion for auto insurance consumers, 
who are used to using and thinking about motor vehicle operational mishaps as “accidents” not 
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“crashes”. Auto insurance consumers could read SB 188 and think that the Nevada State 
Legislature is intending to change the legal meaning of an auto “accident”; thereby, creating 
unnecessary ambiguity and confusion for auto insurance consumers.  
 
Moreover, since the auto insurer and consumer relationship is governed by contract law (the auto 
insurance agreement), NAMIC is concerned that the proposed legislation could create legal 
ambiguity as to what is and is not covered pursuant to the auto insurance policy, which has a 
long-standing tradition of referring to unintended motor vehicle operational mishaps as 
“accidents”. The standard auto insurance policy specifically uses the word “accident”, so any 
proposed changes to the statutes that relate to or interact with the auto insurance policy and the 
state financial responsibility requirements of motorists could have detrimental implications for 
auto insurance consumers.      
 
Consequently, NAMIC supports Farmers’ Insurance Company’s proposed amendment to SB 188 
to revise the proposed legislation to add a definition that will eliminate legal ambiguity and 
consumer confusion over whether the Nevada State Legislature is intending to create a subtle, 
yet significant, legal definitional difference by replacing the term “accident” with the word 
“crash”. NAMIC believes that the proposed amendment provides necessary clarity for auto 
insurance consumers and will reduce legal ambiguity that could lead to unnecessary and costly 
insurance coverage litigation that is an insurance rate cost-driver.   
     
Thank you for your time and consideration. Please feel free to contact me at 303.907.0587 or at 
crataj@namic.org, if you would like to discuss NAMIC’s written testimony.  

Respectfully, 

 
Christian John Rataj, Esq. 
NAMIC Senior Director – State Affairs, Western Region                        
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