
 
 
 
 
 
 

 
 
February 21, 2015 
 
 
Members of the Arizona Senate Financial Institutions Committee 
 
Via email 
 
RE: Urging Support for HB 2335 
 
 
Members: 
 
The National Association of Mutual Insurance Companies (NAMIC) appreciates the 
opportunity to share with you the reasons we support HB 2335. We are the largest 
property/casualty insurance trade association in the country, serving regional and local mutual 
insurance companies on main streets across America as well as many of the country’s largest 
national insurers. 
 
The 1,400 NAMIC member companies serve more than 135 million auto, home and business 
policyholders and write more than $196 billion in annual premiums, accounting for 50 percent 
of the automobile/homeowners market and 31 percent of the business insurance market.  
Through our advocacy programs we promote public policy solutions that benefit NAMIC 
companies and the consumers we serve.  Our educational programs enable us to become better 
leaders in our companies and the insurance industry for the benefit of our policyholders. 
 
In Arizona, our members comprise 44 percent of the market share, consisting of 176 members 
doing business in the state. Fifteen of those are Arizona domestics. 
 
We appreciate Rep. Karen Fann’s and Senator David Farnsworth’s leadership on this 
important bill.  HB 2335 will promote the conduct of internal audits by insurance companies, 
providing greater protections to insurance consumers in the process. Without the changes to 
the law urged by this bill, insurance companies interested in using compliance audits are 
limited by the reality that the results of the audits may be used against them even if problems 
identified in the audit have been corrected. The compliance audit privilege is a consumer 
protection tool that encourages good market practices. 
 
Several states, including Kansas, Texas, the District of Columbia, Illinois, Michigan, New 
Jersey, North Dakota and Oregon have implemented similar legislation. We continue to see a 
trend of states adopting such laws in an effort to encourage insurers to study their own 
practices and remedy areas of concern on their own initiative.  The improvements to the law 



 
 
 
  
 
 

framed in this legislation will encourage insurers to make similar self-examination efforts in 
Arizona. 
 
We are very pleased to see Arizona take a step in this direction. I hope you will feel free to 
reach out to me if you’d like to discuss our support for this bill. We urge you to support it as 
well. 
 
 
Sincerely,  

 

 
 
Paul Martin 
Director – State Affairs 
Southwest Region 


