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Washington PIP Claim Cost Increased Faster After Bad Faith

Note: Each year is through 12 mos. ending 3rd quarter (bad faith eff. in 4th Qtr. 2007).
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California saw more lawsuits, more insurance fraud, higher 
insurance rates.

In Washington, insurance claim costs rose nearly $200 million.

Is Oregon next? Say NO to “second lawsuit” and “bad faith” bills.

In California, personal injury lawsuits in
auto accidents nearly doubled. Fraud
skyrocketed. Courtrooms were clogged
with tens of thousands of new personal
injury lawsuits. Insurance rates rose 
up to 52%. In Washington State, on 
average, 100 lawsuits were threatened
each month, increasing claims severity
and contributing to a $190 million 
increase in property insurance loss costs.

Looking south to California or north to
Washington, Oregonians can glimpse 
a future of higher insurance costs if our
lawmakers don’t reject a series of propos-
als that will encourage more lawsuits and
impose redundant layers of bureaucracy
on  insurance regulation.

California’s “second lawsuit” law: When
there is a dispute over an insurance claim,
a personal injury lawsuit can be common,
as those injured rightly seek to recover

medical costs, lost wages, damages to
their own vehicles or property. But for a
decade in California, the law allowed 
a second suit against the defendant’s 
insurance company for “bad faith.” And
that meant - because of malpractice risks
to lawyers and statutes of limitations —
virtually every personal injury lawsuit
spawned a second “bad faith” lawsuit.
For 10 years, the California legal system,
taxpayers and consumers suffered 
runaway costs. That’s when California’s
Supreme Court struck down the rule.
And when the Legislature re-enacted the
rule as a law, the state’s voters said,
“enough!” They voted by a 3-1 margin 
to repeal the law.

Washington’s “first party bad faith” law:
enacted in 2007, personal injury lawyers
predicted it would be used infrequently.
But public records show more than
2,400 “bad faith” pre-lawsuit notices

were filed in the law’s first 24 months,
and claim costs in homeowners’ insur-
ance alone rose nearly $190 million
in just two years.

Proposals to enact both of those states’
costly laws are now before the Oregon
Legislature. Still another bill would grant
broad authority to the State Attorney
General to regulate, investigate and 
penalize insurance companies — work 
already done under current law by our
Insurance Commissioner! 

Current Oregon law protects Oregon
consumers. Consumers have rights
under current law, including the right 
to sue to recover damages from their 
insurance company. Legislators should
say NO to second lawsuits, NO to “first
party bad faith,” and NO to higher 
insurance costs.

CALIFORNIA IMPORT?
The “second lawsuit law” nearly doubled personal injury
lawsuits and increased auto insurance rates by up to 52%.

HEADING SOUTH FROM WASHINGTON?
Washington’s “first party bad faith” law increased claim
costs in auto and property lines—up to $190 million in
property alone.

on insurance regulation.
to repeal the law.

in just two years.

Insurance Commissioner! 

Insurance costs. 

HB 2525      HB 3160      SB 414      SB 512      SB 513      SB 514      SB 686

FOR ADDITIONAL INFORMATION, CONTACT SHAWN MILLER AT 503-551-7738, PAUL COSGROVE AT 503-799-5679 
OR CHRISTIAN J. RATAJ AT 303-907-0587.


