
 
 
 
 
 
 

 

 
 
April 1, 2015 
 
 
Senate Business and Commerce Committee 
Texas Capitol 
 
RE: Testimony on SB 1213 
 
Committee Members: 
 
The National Association of Mutual Insurance Companies (NAMIC) appreciates the 
opportunity to comment on SB 1213.  Please note we are neutral the bill.  We do have some 
concerns we’d like to share, discussed below. 
 
NAMIC is the largest and most diverse property/casualty trade association in the country, 
with 1,300 regional and local mutual insurance member companies serving more than 135 
million auto, home, and business policyholders and writing in excess of $196 billion in annual 
premiums that account for 50 percent of the automobile/ homeowners market and 31 percent 
of the business insurance market.  More than 200,000 people are employed by NAMIC 
member companies.  In Texas, 178 member companies do business here, comprising a market 
share of 38%. 

 
We appreciate Sen. Kolkhorst’s efforts to promote data security. For our part, NAMIC has 
worked with the National Association of Insurance Commissioners to help develop 
cybersecurity guidance to regulators and insurers in an effort to protect consumer’s sensitive 
data in companies’ possession.  
 
SB 1213 is a novel approach to data security.  We are not familiar with any similar legislation 
or statutes in other states.  Being a matter of first impression, many of our members are still 
vetting the bill in an effort to determine if there are any unintended consequences with it. 
 
NAMIC can report that some insurers are acquiring data from vendors which may constitute 
“re-identified” data as defined in the bill. This data is used for both underwriting functions 
and rate making functions – uses that are expressly permitted by Transportation Code section 
730.007: 
 

Sec. 730.007.  PERMITTED DISCLOSURES. (a) Personal information obtained by 
an agency in connection with a motor vehicle record may be disclosed to any requestor 
by an agency if the requestor: 
 



 
 
  
 
 

 

(2)(F) “[represents that the personal information will be] used by an insurer or insurance 
support organization, or by a self-insured entity, or an authorized agent of the entity, in 
connection with claims investigation activities, antifraud activities, rating, or 
underwriting. 

 
From what we’ve gleaned in our discussions, the re-identification process improves the 
quality of data by eliminating false positives in the raw data provided by the agencies to the 
data vendors.  Given the fact data is a “public good” in the sense that one party’s use of data 
does not prohibit other parties from using the same data, data vendors can provide needed 
information useful for things like underwriting and rating to multiple insurance companies.  
Doing so lowers the overall cost of the data to the end user while providing them with an 
improved product.  For mutual insurance companies who are being good stewards of 
policyholder funds, these cost savings are very helpful in reducing the insurer’s expenses. 
 
We believe there are situations in a diverse economy where the use of re-identified data 
fulfills a legitimate need.  To that end, we would encourage the Senate to consider adding 
provisions to the bill that: 
 
• Create allowances for the use of re-identified data if it is used in the normal course of 

business for an insurer, as permitted under current law. 
 

• Create allowances for the use of re-identified data for other legitimate business purposes. 
 
We believe these allowances can be added to the bill while maintaining the overall purpose of 
the legislation – protecting consumer’s privacy from those with no legitimate need for 
someone’s personal information. 
 
As always, we are more than happy to discuss these concerns in more detail or answer any 
questions the committee might have.  We appreciate your time in hearing our comments on 
this bill. 
 
 
Sincerely, 
 

 
 

Paul Martin 
Director – State Affairs 
 
CC: Sen. Lois Kolkhorst 
 


