
 
 
July 11, 2011 
 
The Honorable John A. Boehner    The Honorable Nancy Pelosi 
Speaker of the House of Representatives   Minority Leader 
United States Capitol, H-232     U.S. House of Representatives 
Washington, DC 20515     United States Capitol, H-204 

Washington, DC 20515 
 
Dear Speaker Boehner and Minority Leader Pelosi: 
 
We are writing today to urge swift passage of H.R. 1309, the Flood Insurance Reform Act of 
2011, which would reform and reauthorize the National Flood Insurance Program (NFIP).  The 
reform and long-term reauthorization of this vital program is necessary to continue protecting 
those citizens living in harm’s way in addition to protecting the taxpayers.   
 
NAMIC is the largest and most diverse national property/casualty insurance trade association in 
the United States.  Its 1,400 member companies write all lines of property/casualty insurance 
business and include small, single-state, regional, and national carriers accounting for 50 percent 
of the automobile/ homeowners market and 31 percent of the business insurance 
market.  NAMIC has been advocating for a strong and vibrant insurance industry since its 
inception in 1895. 
 
The National Flood Insurance Reform Act of 2011 reauthorizes the NFIP for five years, 
delivering much-needed stability to the program and certainty for policyholders and the real 
estate market.  In addition, the legislation begins removing premium subsidies so that rates more 
adequately reflect the true risk of living in certain areas while at the same time establishing new 
procedures for updating floodplain maps to ensure individuals and businesses located in a 
floodplain understand what their risks are.  These are bipartisan, common-sense reforms that will 
help put the program on a financially sound footing. 
 
In addition, we do respectfully request that you vote NO on Amendment #7, offered by Rep. 
Candice Miller, which would terminate the NFIP by December 2013.   
 
Flood risk is uninsurable because it defies the conditions private markets require for operation.  
Adverse selection prompts only people at the highest risk of flooding to purchase flood 
insurance, thereby limiting insurers’ ability to properly diversify their risk.  Unlike most lines of 
insurance (life, auto, fire insurance), where total premiums and claims are in balance and are 
relatively predictable, flooding is spatially confined and generally limited to specific geographic 
locations.  Since the only people purchasing flood insurance are those at highest risk of flood-
related loss, the cost of coverage to insurers (which includes the amount of surplus needed to pay 
claims in high-loss years) would send premiums to unaffordable levels.  
 



Recognizing this issue in 1968, the federal government created the NFIP to mitigate the exposure 
to both taxpayers and citizens in flood-prone areas.  Over the last 40 years, the NFIP has allowed 
millions of Americans to avoid serious financial losses brought about by disastrous flooding, and 
as of today, the program had more than 5.6 million policies in force.  This model uses annual 
premiums to pay flood insurance claims, albeit at artificially suppressed rates.   
 
Prior to the creation of the NFIP, flood loss resulted in direct federal disaster aid, which was 
costly, unpredictable and ineffective.  Congress concluded that the private market simply could 
not underwrite the highly concentrated and correlated risk of massive floods.  If Rep. Miller’s 
Amendment #7 were to pass, the elimination of the NFIP would cost taxpayers billions of dollars 
in disaster relief funds for properties without flood insurance.   
 
We thank the House Financial Services Committee for their work on this legislation, passing the 
bill with unanimous support.  We now respectfully urge you to work toward swift passage on the 
full House floor so that we can continue to protect our nation from the ravages of flooding. 
 
In conclusion, we urge you to vote NO on Amendment #7 by Rep. Candice Miller, and vote 
YES on final passage of H.R. 1309, The Flood Insurance Reform Act of 2011.  
 
Sincerely,  
 
National Association of Mutual Insurance Companies      
 
 
CC: U.S. House of Representatives 
 


